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TO THE SHAREHOLDERS:
At May 31, 2002 the Company’s net assets were equivalent to $41.51 per share.
This compares with $21.97 per share at November 30, 2001 the end of the Company’s
previous fiscal year. The most recent net asset value similarly calculated was $38.71 per
share at June 20, 2002 at which date our shares sold at a market price of $35.70 per
share, a discount of 7.8% to the net asset value.
Net investment income for the six months ended May 31, 2002 was equivalent
to $.30 per share vs. $.65 for the same period last year that included special dividends
received from our platinum holdings. The Board of Directors declared a second
quarter dividend of $.15 per share on May 9, 2002 payable May 24, 2002 to
shareholders of record on May 17, 2002.
As noted in the November 30, 2001 annual report to shareholders, effective
October 1, 2001 the Company is subject to a capital gains tax on the gains realized on
the disposal of South African and foreign securities. The capital gains tax will be
levied on realized gains based on the appreciation in value of the securities based on a
“time apportionment” method considering the total holding period before and after
October 31, 2001 of each security. Only that portion of the total appreciation
(gain) apportioned to the period after October 31 will be taxable.
At May 31, 2002, this liability is approximately $6,400,000 or $.67 per share
and
is included as a deferred liability in the accompanying financial statements. We are
continuing our efforts to seek exemption from capital gains tax and will advise our
shareholders when final resolution is reached with the South African government.
Gold has come a long way since the dismal day on April 2, 2001 when its price
based on the afternoon London fix bottomed at $255.95. By May 31st of this year gold
reached a price of $327.05 then subsequently traded back to $322.10 on Friday, June
14th, for a net gain to June 14th from April 2, 2001 of 25.8%. Since April 2, 2001 gold
has been outperforming the Dow Jones Industrial Stock Average. The Philadelphia Gold
and Silver Index (XAU) has in turn been outperforming gold, rising 60% from 47.55 on
April 2, 2001 to 75.50 on June 14, 2002. In January, 2001 the ratio of the XAU to the
gold price was at a record low of .16 but on June 14 it stood at .23 considerably higher,
but much lower then the ratio of .38 it reached in 1996.

-2Central Bank gold sales have become subdued. The Bank of England is out of the
market and the only major seller, the Swiss National Bank has been selling gold carefully.
De-hedging by the miners, such as Anglo Gold and Newmont has added significantly to
demand offsetting a contraction in fabrication, traditionally the biggest single source of
gold demand. Gold appears to be responding to a weaker dollar and tensions in the Near
East and Kashmir. The weaker dollar in turn seems to reflect a disappointing United
States stock market and a record negative trade balance. As long as the dollar remains
weak it should support the gold price.
The South African rand bottomed at 13.6 rand to the dollar on December 20th and
is currently trading at 10.3 rand to the dollar, an improvement of 24%. A stronger rand
places pressure on gold mining profits. This pressure should be more than offset by the
firmer gold price.
A Mineral and Petroleum Resources Development Bill will be tabled soon in the
South African Parliament. The mining industry and investors are concerned regarding the
interpretation and application of this bill, which basically forces the mining companies to
exploit their mineral resources promptly or lose them. This threatens the ability of
mines to undertake long term planning with respect to their development. The Platinum
mining companies are particularly threatened by its provisions. We are watching the
bills’ terms as it moves into final form and encouraged by media reports that the
Parliamentary committee overseeing the bill, prior to its passing into law, will give
serious consideration to the concerns of the mining industry and investors.
In 2002 we added Newcrest Mining to our portfolio. Newcrest operates
established gold operations in Western Australia and Indonesia. It also produces both
copper and gold in New South Wales. Additional property in New South Wales and
southwestern Australia is currently under development. These developments should
eventually push annual production from its present level of 645,000 ounces to over 1
million ounces.
We are pleased to announce that on June 14, 2002 the Company completed the
development of its’ website. It can be accessed on the Internet at www.asaltd.com and
contains a wealth of information about the Company, including current NAV and market

price data as well as historical dividend payments, financial reports, notices and press
releases.
I would also like to call to your attention the availability of the Dividend
Reinvestment Plan. Any inquiries in regard to the plan should be directed to Equiserve
Trust Company, N.A., Dividend Reinvestment Plan, P.O. Box 43081, Providence, R.I.,
02940-3081, U.S.A. Equiserve is now able to communicate with shareholders through
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computer and access to an electronic mail package. The Equiserve address is
equiserve@equiserve.com and access is available 24-hours a day. In addition,
Equiserve has established a Response Center to respond to shareholders’ questions in a
timely manner. The telephone number is 781-575-2723. The Response Center is
available Monday through Friday between 8:30 a.m. and 7 p.m. (Eastern Standard Time).
Robert J.A. Irwin
June 24, 2002

Chairman of the Board

